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WASHI NGTQON, D.C. -- The Departnent of Justice's Antitrust
Di vision today issued a report sunmarizing the Division's
enforcenent actions since Cctober 1992. The Division's principal
objective in investigating and prosecuting suspected antitrust
law violations is to ensure | ower prices for consunmers and to
provi de both consuners and busi nesses with the benefits of
Vi gorous conpetition in open markets.

The report enphasi zes that the Antitrust Division has been
vi gorously protecting consunmers and busi nesses by:

® Meeting the challenge of a gl obal economy by prosecuting
international price fixing that harns U S. consuners, and opening
mar ket s for American conpani es abroad.

® Aggressively prosecuting crimnal price fixing
conspiracies, netting record fines and significant jail

sent ences.

® Increasing conpetition in local and | ong distance
t el ephone service and ot her tel econmunications rel ated markets.

® Successfully preserving conpetition with aggressive yet
rational civil merger and non-nmnerger enforcenent.

® Responding to the needs of the business conmunity for
clarity and certainty in antitrust enforcenment by providing
gui delines for health care, intellectual property, the
i nternational arena, and through business review |l etters.

® Increasing cooperation to an unprecedented degree with
ot her | aw enforcenment agencies, including foreign antitrust
officials, state attorneys general and other federal agencies.
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The report was unveiled at the Anerican Bar Association's
Antitrust Section Spring Meeting in Washington, D.C

In FY 1995 al one, the Division has posted several records
i ncl udi ng:

@ (btained a total of $40.4 mllion in crimnal antitrust
fi nes agai nst corporations--the highest ever.

® Procured fines of $26 mllion in the conmerci al
expl osi ves industry including the highest corporate crimnal
antitrust fines against individual corporations.

® Filed 15 consent decrees--the |largest nunber in 15
years--to stop anticonpetitive practices through civil renedies.

"The Antitrust Division's record in recent years reaffirns
the inportance to Anerica's well-being of intelligent, vigorous

antitrust enforcenent," said, Anne K Binganman, Assi stant
Attorney Ceneral in charge of the Antitrust Division. "By
nmeeting the uni que challenges facing antitrust enforcers today--a
dynam c econony, increasing globalization, accelerating

t echnol ogi cal change, and a record-breaki ng nerger wave--the
Antitrust Division ensures that open conpetition on the nerits
remai ns a fundanental principle of our econony.™

The foll ow ng represents sone highlights of the Division's
activities as reflected in the report:

| NTERNATI ONAL

® Renoved anticonpetitive restraints inposed on Anmerican
exports adding up to $1 billion to U S. export revenues over the
next six years (Pilkington PLC).

® FEnsured open conpetition in internationa
t el ecommuni cati ons markets by obtaining nmerger settlenents that
ensure opportunities for American conpanies (British
Tel ecomruni cati ons/ MCl and Sprint/France Tel ecom Deut sche
Tel ekon) .

® |ssued jointly with the Federal Trade Conm ssion
Antitrust Enforcenent Cuidelines for International Operations in
an effort to protect both Anerican consuners and exporters.

e The Division was instrunental in obtaining the passage
of The International Antitrust Enforcenent Assistance Act of
1994, legislation that gives the Departnent and the FTC powerf ul
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new tools to enforce our antitrust laws against international
cartels that harm American consuners and busi nesses.

CRI M NAL

® Broke up an international price fixing cartel in thernal
fax paper, resulting in the first crimnal antitrust prosecution
of a mmjor Japanese corporation (Mtsubishi Corp.).

® btained a record $15 nmillion crimnal antitrust fine
agai nst a subsidiary of a Norwegi an manufacturer of commerci al
expl osives for conspiring to fix prices (Dyno Nobel).

® Broke up other crimnal conspiracies that were
i ncreasi ng Anerican consuners' prices for goods such as mlKk,
bread, carpets, residential doors, plastic dinnerware, and steel
wool scouring pads.

TELECOVMUNI CATI ONS

e Played a |leading role, working closely with the
Adm ni stration and Congress to secure the passage of the
Tel ecomruni cati ons Act of 1996, legislation that will increase
conpetition and reduce governnent regul ation.

® Supported appropriate waiver requests of the Mdified
Fi nal Judgnment by the Bell conpanies to engage in new busi nesses
t hat woul d not inpede conpetition (Aneritech).

® Established a Tel ecommuni cati ons Task Force made up of
| awers with extensive tel ecommuni cations nerger experience, and
prepared to review the added nunber of proposed nergers and
alliances likely to result fromthe new | aw.

MERGERS

e Challenged or restructured a high nunber of nergers--
since FY 1993, 60 were chall enged and of those, 27 were
chall enged in court, 20 were restructured to alleviate the threat
of conpetition. An additional 33 transactions, which did not
i nvol ve court proceedi ngs--were abandoned or restructured by the
parties as a result of the Dvision's investigation.

® Protected conpetition in software markets by chal |l engi ng
t he proposed Mcrosoft/Intuit nerger, which Mcrosoft abandoned
after the Division filed suit.

® Protected conpetition in the tel ecommunicati ons,
heal t hcare, bread, tissue, software, and waste disposal
i ndustries by restructuring proposed transacti ons.

® Undertook three court trials of nmerger challenges in the
hospi tal, newspaper and clay industries.

® Undertook a precedent-setting nunber of joint
investigations with State Attorneys Ceneral, resulting in
significant divestitures of bank branches and deposits in sone of
the | argest bank nergers on record (Fleet Financial
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G oup/ Shawnut, Wells Fargo/ First Interstate Bancorp. and U. S.
Bancor p/ \est One) .

Cl VI L NON- MERGER

e Settled a case against seven nmajor airlines that
prohi bits them from col | aborati ng anong conpetitors which if
allowed to continue could have cost consunmers well over $1
billion in higher ticket prices (Airline Tariff Publishing Co.).

e Saved mllions of dollars on weapons procurenent for the
Depart ment of Defense by challenging an anticonpetitive "team ng
arrangenent” between Alliant Techsystens and Aerojet-Ceneral to
supply the Defense Departnent with cluster bonbs. The Division's
settl enent recouped $12 million for taxpayers.

e Disciplined trade organi zati ons engaged in activities
that raised the prices of goods and services their nenbers sold
to the public (American Bar Association, National Autonobile
Deal ers Associ ation and the Associ ation of Retail Travel Agents).

® (Opened conpetition in automated teller machi ne (ATM
access for consuners (Electronic Paynent Services).

® Protecting conpetition in the health care industry
through the Division's newy created Health Care Task Force by
pronoting the devel opnent of conpetitive managed care plans with
successful and innovative settlenents (Danbury, St. Joseph and
Classic Care).

GUI DANCE TO THE BUSI NESS COVMUNI TY

® Provide guidance on a forward-Iooking basis to the
busi ness community through the Departnent's Busi ness Revi ew
Procedure which allows parties to seek the Antitrust Division's
enforcenment intentions with respect to specific prospective
conduct .

| ssued jointly with the Federal Trade Conmm ssion for the
first tine ever:

e (uidelines for licensing of intellectual property that
are an inportant part of the D vision's enphasis on pronoting
i nnovat i on.

e Statenents of policy in the health care area to provide
detailed antitrust guidance with respect to subject areas that
play an inportant role in the health care system

® |ssued jointly with the FTC new gui delines for
i nternational operations to replace those issued by the Division
in 1988. The guidelines articulate the agencies' resolve to
protect both Anerican consuners and Anmerican exporters from
anticonpetitive restraints where there is a direct effect on U S
conmmer ce
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